
 
 

 

 

PreBudget Stock: Tube Investments of India 

Reco Price 1-Year Target Price 

BUY @ ₹ 1670-1700 ₹ 1850 

 

 

Rationale: The Tube Investment of India’s performance was led by 52% revenue growth was driven 
by higher market share in domestic auto and cycles, aftermarket demand for auto chains, strong 
traction in exports and pass-through of RM cost increase. 2H will see impact from chip shortage, 
but see pickup in railways; infra-led demand would be positive. Focus, currently, is to gain back 
lost share and expand margins through better operational efficiencies. Cash generation will be 
invested back, to upgrade in-house tech, gradually expand the B2C portfolio and possibly enter the 
EV market. Management expects a high single-digit earnings growth from the domestic auto 
business, led by volume growth and efficiency-led margin improvement. To achieve the aspired 
higher growth over the long term, focus remains on diversification through higher exports, import 
substitution as well as on new ventures under TI-2, where the company aspires to expand to ~10 
viable growth businesses over time. 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

Disclaimer: 
Recommendation Parameters for Fundamental/Technical Reports: 

 
Buy – Absolute return of over +10% 

Accumulate – Absolute return between 0% to +10% 
Reduce – Absolute return between 0% to -10% 

Sell – Absolute return below -10% 

 
Please refer to http://www.indiainfoline.com/research/disclaimer for recommendation parameter, analyst disclaimer and other 
disclosures. 

 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. There is no 
assurance or guarantee that the investment objectives shall be achieved. IIFL does not guarantee any assured returns on the 
investments recommended herein. Past performance of securities/ instruments is not indicative of their future performance. IIFL 
makes no representation/s or warranty/ies, express s or implied, as to the accuracy, completeness or reliability of any information 
compiled herein, and hereby disclaims any liability with regard to the same, including, without limitation, any direct, indirect, incidental 
or consequential loss. You shall verify the veracity of the information on your own before using the information provided in the 
document. Investors are requested to review the prospectus carefully and obtain expert professional advice. IIFL group, associate 
and subsidiary companies are engaged in providing various financial services and for the said services (including the service for 
acquiring and sourcing the units of the fund) may earn fees or remuneration. 

IIFL Group | IIFL Securities Ltd., IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-23, MIDC, Thane Industrial Area, Wagle Estate, 
Thane - 400604. CIN: 99999MH1996PLC132983 Tel.: (91-22)2580 6650. Customer Service: 40071000.Stock Broker SEBI Regn: 
INZ000164132. NSE: 

10975 BSE: 179 MCX: 55995 NCDEX: 01249 Depository: INDP1852016. MF Distributor ARN: 47791. PMS SEBI Regn,: INP000002213. 
Investment 

Adviser SEBI Regn. INA00000623. Research Analyst SEBI Regn: INH000000248. Loan products are offered by IIFL Finance Ltd. & 
IIFL Home Finance Ltd. Kindly refer to www.indiainfoline.com for detailed disclaimer and risk factors. 

 

http://www.indiainfoline.com/research/disclaimer
http://www.indiainfoline.com/

